Request for Additional Appropriation

Operating Budget
FY 2022/2023

TO: Members of the Board of Finance and The Board of Representative
FROM: Caroline Simmons, Mayor
DATE: 11/15/2022
PURPOSE: GLOBAL PRICE OF ENERGY INCREASE
DEPT: 2200 - Engineering
REQUEST AMOUNT: $595,314.00
FUNDING SOURCE: Contingency

Part A - Description of Request

Electricity- Electricity supply costs are seeing a significant increase year over year. Many of the city accounts are contract through 2023 at
more favorable pricing including Govt Center & much of the street lighting. The other municipal accounts are seeing the largest increase as
those accounts had a contract that expired in November and were subject to current market conditions. Supply costs for that subset of
accounts are going up 125%. The cost increase can be attributed to the below factors:

1. Global demand for Natural Gas- Natural gas has become a world commodity while the US is a primary exporter of natural gas (LNG). The
continued unrest in the Ukraine has kept global natural gas prices high because Europe and others have been impacted by Russian
sanctions and Russia withholding natural gas via the Nord Stream pipeline into Europe. The US has been exporting to meet this demand.
2. Low US Inventories- The US storage numbers for natural gas are well below the 5 year average and has been since late 2021. US
production has not kept up with US demand or Global demand as production has yet to meet PRE-Covid numbers. This is problematic
heading into winter.

3. New England Pipeline Capacity- New England has limited pipelines to bring in Natural Gas and cannot meet is regional demand in the
winter. This requires New England to buy spot LNG on the international market at extremely high winter prices.

4. New England is HIGHLY dependent on Natural gas for electricity generation- At any given time 50-70% of New Englands electricity comes
from natural gas. For all of the reasons mentioned above, natural gas pricing is high which drives up electricity pricing especially in the
winter. This pushes up spot pricing and fixed forward contracts.

Natural Gas- The city accounts are all currently being served by the utility from a supply perspective. All of the reasons mentioned above
are also impacting natural gas costs with supply costs expected to rise close to 40%. With that said, 3rd party supply options are more
expensive than the utility and CES has recommended that we continue to utilize the utility for supply.

Part B - Computative Narrative

Part C - Account Information

Ref # Prior Year's |Department Approved Approved | Approved Revised Balance In | Projected Requested
Expenditure | Request by Mayor by BOF by BOR Budget Account Exp Amount
01421246204 (137 Henry St/Electric Utility
61,243 68950 68950 68950 68950 68,950 46,375 82,599 13,649.00
01421246205 (137 Henry St/Natural Gas Utili
35,319 | 36030 36030 36030 36030 36030 31,736 60,042 24,012.00
01421266204 |Lockwood Ave/Electric Utility
165,650 117,711 117,711 117,711 117,711 158150 97,507 189,780 31,630.00

Part D - Approvals

Matt Quifiones, Department Head/Director Sandra L. Dennies, Director of Administration

I e Date Nov 28, 2022 s/A/d L DOzl _ Date !ov28,2022

OPM Director/OPM Asst Director Caroline Simmons, Mayor

== Date Nov 28,2022 Caroline Simmons Date Nov 30,2022
1003652422 jlazcano 11/15/2022 ADAP

Page 1




01421266205 |Lockwood Ave/Natural Gas Utility
63,816 | 20562 20,562 20,562 20,562 64,320 563834 108,487 44,167.00
01421336205 |Gov't Ctr/Natural Gas
118,067 106402 106,402 106,402 106,402 106,402 92,076 200,714 94,312.00
01421346204 Parks Maintenance/Electric
331,728| 310200 310200 310,200 310,200 320,200 223,539 464,419 144,219.00
01421346205 |Parks Maintenance/Natural Gas
20,839 | 20405 20,405 20,405 20,405 20,405 14,653 35426 15,021.00
01421356204 |Maintenance/Electric
138,352 134,410 134,410 134,410 134,410 134410 96825 193,693 59,283.00
01421356205 |Maintenance/Natural Gas
113,808 117,106 117,106 117,106 117,106 117,106 105001 193,627 76,521.00
01421416204 Transf Station/Electric - Util
82,494 68,100 68100 68100 68100 73610 65856 111,210 37,600.00
01421496204 |Old Town Hall/Electric Utility
58,787 | 10,000 10,000 10,000/ 10,000 94720 68722 118,758 24,038.00
01421496205 |Old Town Hall/Natural Gas Utility
18,117 | 25,000 25000 25000 25000 25000  23,397| 30,799 5,799.00
01433006205 |Police Admin/Natural Gas - Utility
75,000 100,000 100,000 100,000 100,000 100,000 25,000 125,063 25,063.00
Total | $595,314.00
Tax Impact 0.000026
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